TANJONG public limited company (990903-V)

QUARTERLY REPORT

Quarterly report on consolidated results for the financial period ended 30 April 2000.
The figures have not been audited.
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1

(a)

Turnover

526,251

       

 

445,770

       

 

526,251

       

 

445,770

       

 

(b)

Investment income

446

             

 

438

             

 

446

             

 

438

             

 

(c)

Other income including interest income

3,571

          

 

9,148

          

 

3,571

          

 

9,148

          

 

2

(a)

Operating profit/(loss) before interest on

borrowings, depreciation and  amortisation,

exceptional items, income tax, minority

interests and extraordinary items

126,161

       

 

68,543

        

 

126,161

       

 

68,543

        

 

(b)

Interest on borrowings

(14,738)

       

 

(8,857)

         

 

(14,738)

       

 

(8,857)

         

 

(c)

Depreciation and amortisation

(27,815)

       

 

(18,084)

       

 

(27,815)

       

 

(18,084)

       

 

(d)

Exceptional items

-

                 

 

-

                 

 

-

                 

 

-

                 

 

(e)

Operating profit/(loss) after

interest on borrowings, depreciation and

amortisation and exceptional items but

before income tax, minority interests and

extraordinary items

83,608

        

 

41,602

        

 

83,608

        

 

41,602

        

 

(f)

Share in the results of associated

companies

(809)

            

 

(423)

            

 

(809)

            

 

(423)

            

 

(g)

Profit/(loss) before taxation, minority

interests and extraordinary items

82,799

        

 

41,179

        

 

82,799

        

 

41,179

        

 

(h)

Taxation

(28,034)

       

 

(3,773)

         

 

(28,034)

       

 

(3,773)

         

 

(i)

(i)

Profit/(loss) after taxation

before deducting minority interests 

54,765

        

 

37,406

        

 

54,765

        

 

37,406

        

 

(ii)

Less minority interests 

(5,190)

         

 

(6,248)

         

 

(5,190)

         

 

(6,248)

         

 

(j)

Profit/(loss) after taxation

attributable to members of the company

49,575

        

 

31,158

        

 

49,575

        

 

31,158

        

 

(k)

(i)

Extraordinary items

-

                 

 

-

                 

 

-

                 

 

-

                 

 

(ii)

Less minority interests 

-

                 

 

-

                 

 

-

                 

 

-

                 

 

(iii)

Extraordinary items attributable to 

members of the company

-

                 

 

-

                 

 

-

                 

 

-

                 

 

(l)

Profit/(loss) after taxation and

 extraordinary items attributable

 to members of the company

49,575

        

 

31,158

        

 

49,575

        

 

31,158

        

 

3

(a)

Earnings per share based on 2(j) above

after deducting any provision for 

preference dividends, if any :-

(i)

Basic (based  on 2000: 377,175,914

 (1999:375,861,136) ordinary shares) - sen

13.1

8.3

13.1

8.3

(ii)

Fully diluted (based on 2000: 377,305,537

 (1999:375,861,136) ordinary shares) - sen

13.1

8.3

13.1

8.3

4

Dividend per share (sen)

-

                 

 

-

                 

 

INDIVIDUAL PERIOD

CUMULATIVE PERIOD

CONSOLIDATED INCOME STATEMENT

CONSOLIDATED BALANCE SHEET




AS AT

AS AT




END OF

PRECEDING




CURRENT

FINANCIAL




QUARTER

YEAR END




30/04/2000

31/01/2000




RM'000

RM'000




(Unaudited)

(Audited)








1
Fixed Assets

1,969,032

1,991,946

2
Investment in Associated Companies

31,921

32,724

3
Intangible Assets

76,568

77,499

4
Long Term Investments
20,662

18,287








5
Current Assets







Stocks
73,325

71,433



Trade Debtors
109,308

61,525



Short Term Investments
49,355

50,094



Short Term Placements
431,857

389,785



Cash
22,961

36,533



Others
47,807

48,931




734,613

658,301








6
Current Liabilities







Short Term Borrowings
28,123

29,041



Trade Creditors
39,752

37,153



Other Creditors
154,187

151,540



Provision for Taxation
48,409

58,933



Dividends Payable
59,556

59,556




330,027

336,223








7
Net Current Assets

404,586

322,078








8
Long Term Borrowings

(293,911)

(305,253)

9
Other Long Term Liabilities

(538,029)

(538,886)











1,670,829

1,598,395








10
Share Capital

134,868

134,117


Reserves







Share Premium
43,988

27,701



Revaluation Reserve
9,915

9,915



Retained Profit
1,228,690

1,178,530


Shareholders' Funds

1,417,461

1,350,263








11
Minority Interests

253,368

248,132











1,670,829

1,598,395









Net Tangible Assets Per Share (Sen)

354.6

338.5








NOTES

1.
Accounting Policies

The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the 1999/2000 Annual Report.

2.
Exceptional Item

There was no exceptional item for the current financial period.

3.
Extraordinary Item

There was no extraordinary item for the current financial period.

4. Taxation


Individual Quarter



Cumulative Quarter




30/04/2000

30/04/1999

30/04/2000

30/04/1999


RM'000

RM'000

RM'000

RM'000










Malaysian Taxation








Income tax








- Current year
20,795 

4,697

20,795 

4,697

- Prior year
-

(8)

-

(8)


20,795

4,689

20,795

4,689

Deferred tax
7,251 

(1,052)

7,251 

(1,052)


28,046 

3,637

28,046 

3,637

Foreign Taxation
(12) 

136

(12) 

136


28,034 

3,773

28,034 

3,773

5.
Pre-Acquisition Profits

There were no pre-acquisition profits for the current financial period.

6.
Unquoted Investments

There were no disposals of unquoted investments and properties for the current financial period.  As a result, there were no profits or losses arising therefrom.

7.
Quoted Investments

(a)
Summary of dealings in quoted shares for the period ended 




30 April 2000 :-






RM'000







(i)
Total purchases
3,674


(ii)
Total disposals proceeds
1,351


(iii)
Total profit on disposal
388











(b)
Investments in quoted shares as at 30 April 2000 :-






RM'000







(i)
Total investments at cost
52,216


(ii)
Total investments at carrying value/book value
49,355


(iii)
Total investments at market value
58,391

8.
Corporate Developments

There were no changes in the composition of the Group for the current financial period.

9.
Corporate Proposals

There were no corporate proposals announced but not completed at the date of this report.

10.
Seasonal / Cyclical Factors

Seasonal or cyclical factors do not significantly affect the principal business operations of the Group.

11.
Debt & Equity Securities

During the current period, 2,115,000 new shares in the Company were issued pursuant to exercise of options for a total subscription amount of RM17,038,000 by eligible employees under the Tanjong public limited company Employees’ Share Option Scheme No. 2.  There were no other issuance of equity securities or repayment of debt for the current financial period.

12. Loans & Long Term Liabilities





Short

Term

Long

Term


Loans
RM'000

RM'000

RM'000









A.
Secured















As at 1 February 2000
333,375 






Repayment
(11,341)















322,034

28,123

293,911









B.
Unsecured















As at 1 February 2000
918






Repayment
(918)







-














As at 30 April 2000
322,034

28,123

293,911

















C.
Long Term Liabilities
















RM'000













(i)
Deferred consideration
444,000






Deferred taxation
88,302






Other long term liabilities
5,727















538,029





A.
The secured loans comprise:

(i)
A fixed rate loan of RM124,753,750 secured by a charge over the leasehold land and a fixed and floating charge on the assets of a subsidiary undertaking, which bears interest of 8.75% per annum.  The loan is repayable in twenty semi-annual instalments  which commenced from 1996.

(ii)
A syndicated term loan of RM197,280,000, secured by a fixed charge over the freehold land and assets of a subsidiary undertaking and bearing interest ranging from 7.14% to 8.55% per annum.  The loan is repayable in 29 semi-annual instalments, which commenced in January 2000.

12. Loans & Long Term Liabilities (Contd.)

B.
The unsecured loan consists of a short term working capital facility, which bore interest of 7.596% per annum.

C(i)
Included in long term liabilities is a deferred consideration of RM444,000,000 incurred pursuant to the acquisition of Tanjong Kling Power Station due to Tenaga Nasional Bhd (“TNB”) by a wholly-owned subsidiary of Powertek.  The deferred consideration of RM444,000,000 is to be fully repaid on 6 August 2005.  The outstanding sum bears interest at a fixed rate of 7% per annum, which is payable every half-year in arrears.

In connection with the above acquisition, TNB has been granted options to subscribe for up to 88.8 million ordinary shares of RM1.00 each in Powertek at a subscription price of RM5.00 per share, subject to certain adjustments. The proceeds from the deferred consideration outstanding at the relevant time will be applied towards payment of the subscription amount. These options are exercisable at any time during the period from 6 August 2002 to 6 August 2005.

13.
Contingent Liabilities

There were no contingent liabilities as at the date of this report.

14.
Off Balance Sheet Items

There are no financial instruments with off balance sheet risk at the date of this report.

15.
Litigation

There is no pending material litigation as at the date of this report.

16. Segmental Results


Three months ended

Three months ended


30 April 2000

30 April 1999















Turnover

Operating profit/(loss)

Net assets/ (liabilities)

Turnover

Operating profit/(loss)

Net assets/ (liabilities)


RM'000

RM'000

RM'000

RM'000

RM'000

RM'000














Malaysia












NFO
387,103

45,228

(1,234)

388,318

15,517

(30,248)














RTO
2,693

(5,759)

46,351

3,466

(4,027)

65,907














Power Generation
126,618

56,212

1,039,111

48,490

29,425

634,834














Property Investment
7,285

4,805

153,131

4,867

3,441

150,729















523,699

100,486

1,237,359

445,141

44,356

821,222














People's Republic












of China












Liquefied Petroleum Gas
4,484

(2,343)

85,421

1,973

(2,577)

80,576














Segment totals
528,183

98,143

1,322,780

447,114

41,779

901,798














Inter-segment elimination
(1,932)





(1,344)





Non-segment operating

   expenditure


          (476)





           (370)



Non-segment net assets




354,449





609,683














Investment income


446





438



Provision for diminution

   in value of investment


       (1,076)





                 -






(630)





438
















Foreign exchange loss


(2,262)





(536)
















Net interest expense












Interest income


3,571





9,148



Interest expense


(14,738)





(8,857)






(11,167)





291

















526,251

83,608

1,677,229

445,770

41,602

1,511,481

17.
Variation of Results to Preceding Quarter

For comments, please refer to item 18.

18.
Review of Performance

Numbers Forecast Totalisator (“NFO”) turnover came in at RM387 million for the quarter under review compared to RM388 million recorded for the corresponding quarter the previous year.  NFO operating profit however increased to RM45.2 million against RM15.6 million previously, substantially on the back of improved prize payout ratios.

In the Racing Totalisator (“RTO”) Business, totalisator revenues decreased by 22% on a year-on-year basis to RM126.5 million as demand for RTO products continues to be adversely affected by the prevailing tax regime. An operating loss of RM5.7 million was recorded for the quarter as a result of the lower net surplus received and a provision of RM3.0 million for the shortfall in income received by the turf clubs from totalisator and related activities.

Turnover from Power Generation increased to RM126.6 million for the quarter against RM48.5 million recorded for the corresponding quarter, largely due to first-time capacity charges and energy billings of RM72.6 million from the Tanjong Kling power station.  Operating profit for the segment increased to RM56.2 million from RM29.4 million previously in line with the higher turnover registered.

For the first quarter of this financial year, interest expenses increased to RM14.7 million against RM8.9 million previously largely as a result of the additional financing raised for the acquisition of the Tanjong Kling power station.  Interest income was lower at RM3.6 million due to lower surplus cash resources available and lower prevailing interest rates.

Group net profit attributable to shareholders and net earnings per share increased by 59% to RM49.6 million and to 13.1 cents for the quarter from RM31.2 million and 8.3 cents respectively.  On a comparable basis, the adjusted underlying EPS from core operating activities (after excluding investment income and exchange movements and adjusting notionally for the effect of the tax waiver for 1999) amounted to 13.9 cents against 6.1 cents previously.

19. Current Year Prospects
The NFO Business is anticipated to benefit from the improving domestic economy. However the RTO business continues to operate in a difficult environment and is expected to register losses for the year. The contribution from Power Generation is expected to remain satisfactory.

The Board of Directors expects the Group to achieve an acceptable level of performance for the current year barring unforeseen circumstances.

20.
Profit Forecast

The Company did not issue any profit forecast during the period.

21.
Dividend

The Board had on 28 March 2000 when approving its unaudited results for the                4th Quarter and the year ended 31 January 2000, recommended a final gross dividend of 22.0 sen per share less Malaysian income tax at 28% in respect of the financial year ended 31 January 2000 and the proposed dividend, if approved at the forthcoming Annual General Meeting scheduled on 29 June 2000, will be payable on                    11 August 2000.

No interim dividend is recommended.

By order of the Board

Siuagamy Ramasamy
27 June 2000

Secretary
Kuala Lumpur
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